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I. Introduction.
Money laundering is the process by which criminals alter or disguise the original ownership and control of the proceeds of criminal conduct by making such proceeds appear to have derived from a legitimate source.
II. Thesis.
Many people as well as organizations have started money laundering which is conducted through practices such as layering, integration and placement and hence, there is a need to develop regulations and policies for preventing the practice and also for ensuring economic prosperity among people and organizations.
III. Body.
A. Reasons why people and organizations do money laundering.
· To conceal illegal money.
· To conceal illegal sources of money.
· To keep possession of illegal money.
· To buy time to convert the illegal money into legal money.
B. Means of carrying out money laundering.
· Use of financial institutions such as banks, wire transfer companies, and exchange offices.
· Use of non financial mechanisms and avenues such as the gold market, casinos, gambling houses, illicit drug avenues and the sale of illegal weapons (Stessens,2014).
C. Implications of money laundering.
· Economic distortions.
· Erosion of the financial sector.
· Reduction of government revenue.
· Socio-economic implications.
C. Regulations and policies for preventing and reducing money laundering.
· Enhancing the effectiveness of the criminal justice system.
· Careful monitoring of credit and financial institutions.
· Cooperation between law enforcement agencies and financial institutions.
· Careful documentation of all financial transactions carried out.
IV. Conclusion.
It is evident that money laundering has become a menace in the economic and social operations of people, organizations as well as the government and hence, mechanisms for control should be adopted. There is a need for the development of policies and legislations which prevent this illegal activity and through this, credible money transactions will be guaranteed (Gilmore, 2015).
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